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SCOTTISH RE GROUP LIMITED
CONSOLIDATED BALANCE SHEETS
(Expressed in Thousands of United States Dollarsxeept share data)

March 31, December 31,
2013 2012

(Unaudited) (Audited)
Assets
Fixed-maturity investments held as trading sea@sijtat fair value..................ccccvviieeens $ 1,786,121 $ 1,733,224
Preferred stock held as trading securities, atv@ie ................cccccvvvviceemiiiiiieeeeeeeee, 1,710 2,387
Cash and cash equIVaIENTS ..........ccoo i 344,982 368,809
Other INVESTMENTS ...ceii ittt e et e e e st be e e e e e e e nnees 29,603 19,067
FUNAS WItNNEIA L INEEIEST ...ttt ettt et e e e et e e et e e e e e e e e e neeeeannes 476,709 482,985

TOLAl INVESIMENTS......o..ciiiiie sttt e 2,639,125 2,606,472
Accrued INterest reCRIVABIE. ..............coeeeveeeeeeeeeeee e n e 13,567 12,979
Reinsurance balances receivable ... 117,052 129,159
Deferred aCqUISItION COSES ......uuiiiiiiiiiieererreeeeeetreeee e e e e e e e e e s e s s e s s s errrereeeaaeeaeeessensnns 159,573 162,181
Amounts recoverable from rEINSUIEIS ........ceecriiiie e 711,905 705,703
Present value of iN-force bUSINESS ........cccceeeeiiiiiiee e 23,565 24,001
OBNBE BSSEES. ...ttt ettt eeeee e et e et e et e et e et e et e et e e e ettt e et e nee e s 7,451 7,911

TOLAI @SSELS ...t eemeees e e e ee e ee e e e eee s eee e $ 3672238 $ 3,648,406
Liabilities
Reserves for future policy benefitS.......occcccee e $ 1,365,177 $ 1,329,120
Interest-sensitive contract ADIlItIES ......cceeeeeeiiiiiiieee e, 1,084,653 1,104,413
Collateral fINANCE FACHITY...........ooviveeieee ettt s e ee et e s 450,000 450,000
Accounts payable and other liabilitieS..........ceevveeiiiiee e 56,616 51,917
Embedded derivative liabilities, at fair ValU wu......uvvviiiiiiiiiiiiicrcceee e, 22,574 26,290
Reinsurance balances payable ... 72,197 72,611
Deferred tax labiliti©S ..........cooiiiiiiiiceeeece e e e 42,303 43,129
Long-term debt, @t PAr VAIUE................ocecmemeereereeresieeee sttt esre e ssaes, 116,500 129,500

TOtAl HADIILIES ...ttt emt e 3,210,020 3,206,980
Mezzanine Equity
Convertible cumulative participating preferred r&fsa par value $0.01; 1,000,000 shares

issued and outstanding with $600.0 million inisédted value (liquidation preference:

2013 - $781.6 million; 2012 - $770.7 MIlliON) ceeevveiiiiiiiieieieeeeeceeee e eas 555,857 555,857
Shareholders’ Deficit
Ordinary shares, par value $0.01; 68,383,370 shissaed and outstanding.................. 684 684
Non-cumulative perpetual preferred shares, parevéiOl1:

Shares issued and outstanding: 3,246,776 shag@dBand 2012) ............cccccvvvvvvvinneen. 81,169 81,169
Additional Paid-in CAPITAL ........eeieerieei st eee e e e e e e e e s e e s s e e e e eeeaeeeeeennn 1,218,190 1,218,190
REEAINEA BEFICH ..ot eeeem et et e ettt e e et e et et e e eeeee et eeeeee e eeeeeeeeeeeeeeeeeeanen, (1,393,682) (1,414,474)

Total Shareholders’ AefiCit ..............o.cecemeeeeeereeeeeeeeee e en s s s en s s enes (93,639) (114,431)

Total liabilities, mezzanine equity, and total sHaolders’ defiCit.............coeeveeveeenee. $ 3672238 $ 3,648,406
! Includes total investments of consolidated vagabterest entity (“VIE")...................... $ 304,246 $ 296,476
? Includes accrued interest receivable of CONS@RIMIE .................cccooveveveveeeeevereeerenenn. 510 488
® Reflects collateral finance facility of CONSOIEEIVIE ............cooveveveeerieeeeeeieeeee e, 450,000 450,000

See Accompanying Notes to Consolidated Financetk8tents (Unaudited)



SCOTTISH RE GROUP LIMITED
CONSOLIDATED STATEMENTS OF OPERATIONS
(UNAUDITED)

(Expressed in Thousands of United States Dollars)

Three month period ended

March 31, March 31,
2013 2012

Revenues
Premiums earned, Net............cveviiiiiiiccccciiiiieeee, 81,763 $ 73,242
Investment iNCoOmMe, Net ..........ceeeveviiiiiccecc s 22,579 29,005
Net realized and unrealized gains...........ccceceeneee. 27,554 23,977
Gain on extinguishment of long-term debt........._.. 6,240 -
Change in fair value of embedded derivative assets

and labilities ..........ooovviiiiiiii e 3,716 2,971
Fees and other iNnCOMe..............c.ccuvieeeeeeceveenenen. 5,819 1,053

TOtal FEVENUES ......oveeeeeeeeeece e 147,671 130,248
Benefits and expenses
Claims, policy benefits, and changes in policyholde

FESEIVES, NETL....ciiiiiiiiiiiee ettt e e e e 97,742 97,572
Interest credited to interest-sensitive contract

HabIlIIES ... 7,837 10,790
Amortization of deferred acquisition costs and othe

insurance expenses, Net...........ccoeveeveeeeceeeeeeeeennn 10,982 10,867
Operating EXPENSES .....cceeeveeieeiieeeeeeeeee s e e e 7,344 7,523
Collateral finance facilities expense.......ccccceee....... 2,458 2,631
INtEreSt EXPENSE .....vvveeeeeceeeee et eemeemee et 1,223 1,570

Total benefits and expenses...............coomveen.. 127,586 130,953
Income (loss) before income taxes.......ccceeee.e..... 20,085 (705)
Income tax benefit............c.coveveeveurecemeeeeeeeeeeinna 707 3,400
NEt INCOME.....uiiiiiiiiiiiiiiee e 20,792 2,695
Gain on redemption of non-cumulative perpetual

preferred Shares ......ccccccvvvveeeeiii s ieeeeeeeeeee e - 13,994
Net loss attributable to noncontrolling interest...... - 439
Net income attributable to Scottish Re Group

LMD .o 20,792 % 17,128

See Accompanying Notes to Consolidated Financatke8tents (Unaudited)



SCOTTISH RE GROUP LIMITED
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' DEFICIT
(UNAUDITED)

(Expressed in Thousands of United States Dollars)

Three month period ended

March 31, March 31,
2013 2012

Share capital:
Ordinary shares:

Beginning and end Of PEIIOM. ............ouvieeeeeeeeeeeeee ettt et te e e $ 684 $ 684
Non-cumulative perpetual preferred shares:

Beginning Of PEHOA ..o ee e ee e e e e e e e e e e e s e r e e e e e e aaaaaaaeaae s 81,169 120,152

Non-cumulative perpetual preferred shares redeemed..............ccccoeveeeveereeereveeennnn, - (38,873)

Yo Il o T=Y (oo ISR 81,169 81,279
Additional paid-in capital:

Beginning and end Of PEIHIOM..........c..eiivieeeeee ettt ettt eee et re e re e $ 1,218,190 $ 1,218,190
Retained deficit:

Beginning Of PEHOA ... ee e ee e e e e e e e e e e s e r e e e e e e aaaaaaeaae s (1,414,474) (1,4060)

Net income attributable to Scottish Re Group Lilthite...........cc.ccvecvrieeriieireeireeceeeeeee e 20,792 17,128

ENG OF PEHOT ... ettt e et eeeeen s (1,393,682) (1,390,141)
Total Scottish Re Group Limited shareholders’ defidt ..............c.ccoveveveveereeerieeeneeennn, $ (93,639) $ (89,988)
Noncontrolling interest:

Beginning Of PEHIOMA ... ...t a e e e e e e e - 8,859

Net loss attributable to NONCONIOING INTETESL..........ccvveveeeeeeeeeeeeeee e - (439)

g To o i oY= oo OSSOSO - 8,420
Total ShAreholders’ AEfiCit............o.ovieeeeeeeeeceeeee oot $  (93639) $  (81,568)

See Accompanying Notes to Consolidated Financatk8tents (Unaudited)



Operating activities
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SCOTTISH RE GROUP LIMITED
CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

(Expressed in Thousands of United States Dollars)

Adjustments to reconcile net loss to net cash usegerating activities:

Three month period ended

March 31, March 31,
2013 2012

$ 20,792 $ 2,695

Cash and cash equivalents, end of period

Net realized and UNrealized gaiNS ... (27,554) (23,977)
Gain on extinguishment of long-term debt ... (6,240) -
Changes in value of embedded derivative assetSanlities .................cccoevveevcviienennn, (3,716) (2,971)
Amortization of deferred acqUISItioN COSES ..uuuuuniiiiiiiiiiiiiiiiiiir e 2,608 3,867
Amortization of present value of in-force buSIiNESS...........cccccciiiiiiiiii e, 436 548
Amortization of deferred finance facility COStS.............occiiiiiiiiiiii e 217 217
Depreciation Of fIXEA @SSELS......iiiiiii it e e rraaeaaaaee s 37 49
Changes in assets and liabilities:
Funds Withheld At INTEIEST....... ... e a e e e 6,276 4,084
Other INVESIMENTS ...ttt ettt e e e e e e e e e e et eeeeeeeaaaaaens (5,260) -
Accrued INterest reCRIVADIE ... i e e (588) 456
Reinsurance balances reCeivable ....... .o 12,107 33,760
Deferred aCqUISItION COSES ......uuii ettt e et e e e e e e e e e e e e s e nnneeees - (1,160)
L@ (g1 g T =T £ PSRRI 207 270
Reserves for future policy benefits, net of amteuecoverable from reinsurers.................... 29,855 18,908
Interest-sensitive CONtract liabilitieS ...ceeuevvveeeeeeiiiiiiiieee e (2,889) (1,615)
Accounts payable and other liabilities, inclugloheferred tax liabilities ................cc.eee.e. 3,873 (4,340)
Reinsurance balances PAYADIE ...........cooeereeeeee oot (414) (19,792)
Net cash used in Operating aCtiVItieS.........cocceuveieeieeiieeieeeeee et 29,747 10,999
Investing activities
Purchase of fixed-maturity INVESIMENLS ... commmmrrrrrrreiriiiiiieieeeeeeee s iss s ereeeaaeaeeas (103,085) (65,183)
Proceeds from sales and maturities of fixed-matimgestments ............ccccccevviiieniiiiinnnnn. 77,672 121,991
Purchase of and proceeds from sales and matwitig®ferred stock, net ........................... 794 51,797
Purchase of and proceeds from other investments,.Ne...........cccccccieiiiiiiiin e (5,276) 476
Net cash provided by iNVEStING ACHVILIES ......c.cvcvevieeeeieieeeeeeeee e (29,895) 109,081
Financing activities
Withdrawals from interest-sensitive contract lidlgh ................cccoo (16,919) (13,285)
Redemption of non-cumulative perpetual preferretesd............occoviiiiiiiiiieee, - (24,879)
ACQUISItION OF [ONG-tEIM AEDL........oviviei et ee e (6,760) -
Net cash used in fINANCING ACHVItIES........oceceeeveeeeeeeeeeeeeee et (23,679) (38,164)
Net change in cash and cash equUIVaIENES ...cccceeeeiiiiiiiiiiiic e (23,827) 81,916
Cash and cash equivalents, beginning of PEriad............c.ccoveevveieece e 368,809 282,028
$ 344982 $ 363,944

See Accompanying Notes to Consolidated Financatke8tents (Unaudited)



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
March 31, 2013
1. Organization, Run-Off Strategy and Business
Organization

Scottish Re Group Limited (“SRGL” and, together lwiBRGL’s consolidated subsidiaries and VIE, the
“Company”, “we”, “our”, and “us”) is a holding conamy incorporated under the laws of the Cayman déslaand
our principal executive office is located in Bermaud Through our operating subsidiaries, we arecjpally
engaged in the reinsurance of life insurance, d@esyiand annuity-type products. As of March 3112, we have
principal operating companies, holding companiésaricing companies, and a collateral finance figciin

Bermuda, the Cayman Islands, Ireland, Luxembourd,the United States of America, as follows:

Bermuda
Scottish Re Life (Bermuda) Limited

Cayman Islands
SRGL

Scottish Annuity & Life Insurance Company (Caymaty. (“SALIC”)

Ireland
Scottish Re (Dublin) Limited
Orkney Re Il plc (“Orkney Re II” or “VIE")

Luxembourg
Scottish Financial (Luxembourg) S.a.r.l. (“SFL")

Scottish Holdings (Luxembourg) S.a.r.l.

United States of America (“U.S.”)
Scottish Holdings, Inc. (“SHI")
Scottish Re (U.S.), Inc. (“SRUS")
Scaottish Re Life Corporation (“SRLC")

Run-Off Strategy

In 2008, we ceased writing new business and ndtifigr existing clients that we would not be accaptiny
new reinsurance risks under existing reinsuraneatiers, thereby placing our remaining treaties ioto-off. We
continue to pursue a run-off strategy for our renimgj business, whereby we receive premiums, pams|aand
perform key activities under our remaining reinsueatreaties.

While pursuing this strategy, the Company has @set from time-to-time and, if opportunities arisgy in
the future continue to purchase, in privately-n&get transactions, open market purchases, or laysnef general
solicitations, tender offers, or otherwise, ourstamding securities and other liabilities. Any lsyurchases will
depend on a variety of factors including, but niited to, available corporate liquidity, capitalquirements, and
indicative pricing levels. The amounts involvedainy such transactions, individually or in the aggte, may be
material. For further discussion on our outstagdiacurities and recent transactions, please tefidote 7, “Debt
Obligations and Other Funding Arrangements”, anblate 9, “Shareholders’ Deficit”. Further, the Goamy may
continue to evaluate strategic alternatives toeiase shareholder value, which transactions, ingilig or in the
aggregate, may be material.

Business
As disclosed in SRGL's audited consolidated finahstatements and accompanying notes thereto éoyehr

ended December 31, 2012, we have written reinsarbosiness that is wholly or partially retainedire or more
of our reinsurance subsidiaries and have clasdifiedeinsurance as Traditional Solutions or aarmémal Solutions.



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
March 31, 2013
2. Basis of Presentation

Accounting Principles - Our consolidated interimdincial statements are prepared in accordance Wvih
Generally Accepted Accounting Principles (“U.S. GARA  Accordingly, these consolidated interim ficél
statements do not include all of the information aotes required by U.S. GAAP for annual finansiatements.
These unaudited consolidated interim financialesteints should be read in conjunction with SRGL'dited
consolidated financial statements and accompamabes thereto for the year ended December 31, 2012.

Consolidation - The consolidated financial statetm@mclude the assets, liabilities, and resultspdrations of
SRGL, its subsidiaries, and the VIE for which we #re primary beneficiary, as defined in Finanéiatounting
Standards Board (“FASB”) Accounting Standards Godffon (“ASC") Subtopic 810-10, Consolidation — &l
(“FASB ASC 810-10"). All significant intercompanyransactions and balances have been eliminated in
consolidation. We currently consolidate one narbugse securitization, Orkney Re Il, a special pagpVIE
incorporated under the laws of Ireland.

Noncontrolling Interest - The noncontrolling intstén the prior year represented the 5% of SRLE s not
owned by the Company prior to December 21, 2012 déte when the Company acquired the remaining 5% o
SRLC from the previous owner and extinguished thecontrolling interest.

Estimates and Assumptions - The preparation ofalm#ed interim financial statements in conformitith
U.S. GAAP requires management to make estimatesasadmptions that affect the amounts reported én th
consolidated financial statements and accompanyiotgs. Actual results could differ materially frothose
estimates and assumptions used by management.

Our most significant assumptions are for:

* investment valuations;

» accounting for derivative instruments;

» assessment of risk transfer for structured inswamel reinsurance contracts;

» estimates of premiums;

» valuation of the present value of in-force business

» establishment of reserves for future policy besgfit

e amortization of deferred acquisition costs;

e retrocession arrangements and amounts recoverabteréinsurers;

» interest-sensitive contract liabilities; and

« current and deferred income taxes and the detetiminaf associated valuation allowances.

We periodically review and revise these estimaiesppropriate. Any adjustments made to thesm&tsts are
reflected in the period in which the estimatesrakgsed.



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)

March 31, 2013

3. Investments

Other Investments as of March 31, 2013 represepbdidy loans, which are carried at the outstandivan
balances, investments in debt securities, and imesrgs accounted for under the equity method, tco@ance with
FASB 323 Investments — Equity Method and Joint \eeg, for which the resulting equity method cargywalue is
deemed to approximate fair value.

The portion of net unrealized gains for the thremnth period ended March 31, 2013 and 2012 thate®ko
trading securities, which includes fixed-maturitwéstments and preferred stocks, still held atréporting date
was $27.3 million and $17.5 million, respectively.

4, Fair Value Measurements

FASB ASC 820 defines fair value, establishes a &aork for measuring fair value based on an exitepri
definition, establishes a fair value hierarchy lolage the quality of inputs used to measure faingahnd provides
disclosure requirements for fair value measurememtee hierarchy gives the highest priority to yoated quoted
prices in active markets for identical assets abilities (Level 1 measurements) and the lowesbrityi to
unobservable inputs (Level 3 measurements), asideddn Note 5, “Fair Value Measurements” in SR&hudited
consolidated financial statements and accompanyatgs thereto for the year ended December 31, 204i2h,
along with Note 3, “Investments” above, also inéaddditional disclosures regarding our fair vaheasurements.

The following tables set forth our assets and ligds that were measured at fair value on a réegiasis as of
the dates indicated:

March 31, 2013

(U.S. dollars in millions) Level 1 Level 2 Level 3 Total
Investments
Government SECUNLIES ........cceeeevevver e e e e P - $ 359 % - $ 35.9
Corporate SECUNLIES.........ooiiiiiiiiiieeeeeee e - 674.5 71.9 746.4
Municipal bonds..........cccvviiiiiiiiiiiis v, - 42.1 - 42.1
Mortgage and asset-backed securities .............. - 595.1 366.6 961.7
Fixed-maturity investments.............ccvvceeeeeeeeennn. - 1,347.6 438.5 1,786.1
Preferred StOCK .......c.ooocee e - 1.7 - 1.7
Total assets at fair ValUe .................oommereseererenrs B - 9 13493 $ 4385 §$ 1,787.8
Embedded derivative liabilities .............cocouveev.... - - (22.6) (22.6)
$ - 3 - % (226) $ (22.6)

Total liabilities at fair value...............occeeveeveirivvnnnnnn.




SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
March 31, 2013

Fair Value Measurements (continued)

December 31, 2012

(U.S. dollars in millions) Level 1 Level 2 Level 3 Total
INVESIMENES ..o e
Government SECUNLIES ......cccveeevvevves e eeeeenne P - $ 363 % - $ 36.3
Corporate SECUNLIES.........ccoceeevvervvemmmmre e e eeeeeenn - 677.6 74.2 751.8
Municipal bonds ... - 36.3 5.4 41.7
Mortgage and asset-backed securities .............. - 583.3 320.1 903.4
Fixed-maturity investments...........cccccvvceveeeeeennn. - 1,333.5 399.7 1,733.2
Preferred StOCK ........covece e - 2.4 - 2.4
Total assets at fair ValUe ..........c...vecoeeeeeeeserreneenrs D - $ 1,335.9 $ 399.7 $ 1,735.6
Embedded derivative liabilities .............cocoeveev.... - - (26.3) (26.3)
Total liabilities at fair value............ccooceeeeeeiiiiiieennns $ - $ - $ (26.3) $ (26.3)

The following tables present additional informat@mmout our assets and liabilities measured atvédire on a
recurring basis and for which we have utilized gigant unobservable (Level 3) inputs to deternfizie value:

Fair Value Measurements Using Significant Unobservae Inputs (Level 3) for the three month period endd

March 31, 2013

Mortgage
and asset- Total
(U.S. dollars in Corporate Municipal backed Preferred Total assets liabilities at
millions) securities bonds securities stock at fair value fair value
Beginning balance at
January 1, 2013...... $ 742 % 5.4 $ 3201 $ - $ 399.7 $ (26.3)
Total realized and
unrealized gains
(losses) included
in net income....... (0.9) - 26.2 - 25.3 3.7
Purchases.............. 0.7 - 29.6 - 30.3 -
Settlements............ (2.2) - (7.2) - (9.2) -
Transfers in and/or
(out of) Level 3,
(1= SO - (5.4) (2.2) - (7.6) -
Ending balance at
March 31, 2013...... $ 719 3 - $ 3666 $ - $ 4385 $ (22.6)




SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
March 31, 2013

4. Fair Value Measurements (continued)

Fair Value Measurements Using Significant Unobsendae Inputs (Level 3) for the year ended
December 31, 2012

Mortgage
and asset- Total
(U.S. dollars in Corporate Municipal backed Preferred Total assets liabilities at
millions) securities bonds securities stock at fair value fair value

Beginning balance at
January 1, 2012..... $ 845 $ 5.5 $ 3358 $ 50.0 $ 4758 $ (33.8)
Total realized and
unrealized gains
included in net

income................. 1.2 - 99.0 - 100.2 7.5
Purchases.............. 0.1 - 88.5 - 88.6 -
Settlements............ (21.2) (0.2) (200.5) (50.0) (271.8) -

Transfers in and/or
(out of) Level 3,

(31=) S 9.6 - (2.7) - 6.9 -
Ending balance at
December 31, 2012 $ 742 $ 54 $ 3201 $ - $ 399.7 $ (26.3)

Changes in classifications impacting Level 3 firahinstruments were reported in the above taldesamsfers
in (out) of the Level 3 category at the end of eqahrterly period in which the transfers occurrd@the portion of
net unrealized gains for the three month periodednillarch 31, 2013 and 2012 that related to Levehding
securities still held at the reporting date was.%28illion and $5.5 million, respectively.

The following table summarizes the fair values fillions), the valuation techniques, and the sigaifit

unobservable inputs of the Level 3 fair value measients as of March 31, 2013 for which we have lzd#e to
obtain quantitative information about the significanobservable inputs used in those fair valuesomesmnents:

March 31, 2013

Significant
Assets Valuation Unobservable
(U.S. dollars in millions) Technique Inputs Input Ranges
Discounted Cash Liquidity/duration
Corporate securities.............. Flow adjustment* 0.7% - 5.3%
Mortgage and asset-backed Discounted Cash  Liquidity/duration
SECUNLIeS ..oeveeieeeeeeiiieiees Flow adjustment* 1.8% - 3.5%

10



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
March 31, 2013

4. Fair Value Measurements (continued)

December 31, 2012

Significant
Assets Valuation Unobservable
(U.S. dollars in millions) Fair Value** Technique Inputs Input Ranges
Discounted Cash  Liquidity/duration
Corporate securities.............. $ 74.0 Flow adjustment* 0.7% - 9.0%
Mortgage and asset-backed Discounted Cash Liquidity/duration
SECUNLIeS ..ooveieeeeeeeieieiiees $ 25.5 Flow adjustment* 2.1% - 3.5%

* The liquidity/duration adjustment input represergn estimated market participant composite intespsead that would be
applied to the risk-free rate to discount the eatied projected cash flows for individual securitiaad such liquidity/duration
adjustment would reflect adjustments attributabldiquidity premiums, expected durations, creditistures, credit quality, etc.,
as applicable.

*The December 31, 2012 comparative fair value fgin the above table have been updated to refiectorrect allocation of
the fair value amounts for corporate securities amoftgage and asset-backed securities.

We have excluded from the table above Level 3valnue measurements obtained from independent-plairty
pricing sources, including prices obtained fromkers, for which we do not develop the significamuts used to
measure the fair values, and where informationrdigg the significant inputs is not readily availbo us from the
independent, third-party pricing sources or brokers

11



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
March 31, 2013
5. Fair Value of Financial Instruments

The fair values of financial assets and liabilitaa® estimated in accordance with the frameworébdished
under FASB ASC 820. The methodology for deterngrtime fair value of financial instruments on a menurring
basis, in addition to those disclosed above in Nptdnvestments” and Note 4, “Fair Value Measurets® are
described in Note 6, “Fair Value of Financial lnstrents” in SRGL’s audited consolidated financiaketments and
accompanying notes thereto for the year ended Deee81, 2012. The following table sets forth tai ¥alues of
our financial instruments, as of the dates inditate

March 31, 2013 December 31, 2012
Carrying Estimated Fair Carrying Estimated Fair
(U.S. dollars in thousands) Value Value Value Value
Assets
Fixed-maturity
investments.............ccoeeeeeeee $ 1,786,121 $ 1,786,121 $ 1,733,224 $ 1,733,224
Preferred stocK..........cccceeeenee. 1,710 1,710 2,387 2,387
Other investments..................... 29,603 29,603 19,067 19,067
Funds withheld at interest........ 476,709 476,709 482,985 482,985
Liabilities
Interest-sensitive contract
liabilities .....coveeeeeeiiieiiieins 1,084,653 1,082,979 $ 1,104,413 $ 1,102,704
Collateral finance facility ........ 450,000 126,335 450,000 114,638
Embedded derivative
liabilities .....vveeeeeiiiieiiiins 22,574 22,574 26,290 26,290
Long-term debt, at par
value .....oovvvviieeiieeeeeeeieeeeia, 116,500 69,152 129,500 69,370
6. Collateral Finance Facility and SecuritizationStructure
Orkney Rell

The following table reflects the significant balaedncluded in the accompanying Consolidated Bal@iwets
that were attributable to the Orkney Re Il collatéinance facility and securitization structure:

March 31, December 31,

(U.S. dollars in thousands) 2013 2012
Assets

Funds withheld at interest............... $ 359,233 $ 358,856
Cash and cash equivalents............. 2,051 2,253
All other assets.........ccccceeveveeueeniene. 50,508 46,226
Total ASSELS.....o.vveeeeeeeeseeereseoeennn. $ 411,792 $ 407,335
Liabilities

Reserves for future policy benefits.. $ 137,203  $ 133,045
Collateral finance facility.................. 450,000 450,000
All other liabilities..............ccccccvennnn. 40,649 37,762
Total liabilities ...........c..ccc.covvrrrrnnnn. $ 627852 $ 620,807

12



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
March 31, 2013
6. Collateral Finance Facility and SecuritizationStructure (continued)

The assets listed in the foregoing table are sulbjea variety of restrictions on their use, asfeeth in and
governed by the transaction documents for the Qrige Il collateral finance facility and securitiiat structure.
The total investments of the consolidated VIE disel in the accompanying Consolidated Balance Siwmdtide
the following adjustments: (i) deduction of the etssneeded to satisfy future policy benefits, basedurrent
projections, and (i) addition of the market valofeconsolidated assets held in a segregated acaouwxcess of
Orkney Re II's funds withheld at interest. Thenseirance liabilities of Orkney Re Il have been &lated from the
Consolidated Balance Sheets.

Historical information regarding the Orkney Re bllateral finance facility and securitization stwe is
discussed in Note 9, “Collateral Finance Faciliisl Securitization StructuresOrkney Re Nl in SRGL’s audited
consolidated financial statements and accompamabes thereto for the year ended December 31, 2012.

Orkney Re Il Event of Default, Acceleration and Foreclosure

Orkney Re Il has been unable to make scheduledesttpayments on its Series A-1 Notes on all sdeedu
quarterly interest payment dates since May 11, 2009 of March 31, 2013, Assured Guaranty (UK) Ltd.
(“Assured”) has made guarantee payments in the ativel amount of $13.3 million on the Series A-1tdk We
accrue this amount of cumulative interest in AcdsuPayable and Other Liabilities on the ConsolidaBalance
Sheets. Interest on the Series A-1 Notes on whAgsured is making guarantee payments is payabldeylyaat a
rate equivalent to three-month LIBOR plus 0.425%tle Series A-1 Notes. As of March 31, 2013, ititerest rate
on the Series A-1 Notes was 0.72% (compared t0%0.&4 of December 31, 2012). For further discuseiothe
Orkney Re Il scheduled interest payments on theeSér-1 Notes, please refer to Note 13, “Subseq&sents -
Orkney Re 1.
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SCOTTISH RE GROUP LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)

March 31, 2013

7. Debt Obligations and Other Funding Arrangements

Long-term debt, at par value (the “Capital and Triaeeferred Securities”), is described in Note ‘IDebt
Obligations and Other Funding Arrangements” in tioées accompanying SRGL'’s audited consolidatechirzh
statements for the year ended December 31, 20b2. p@rtinent details regarding long-term debt,atv@alue are

shown in the following table:

(U.S. dollars in thousands)

Issuer of long-term debt......................

Long-term debt outstanding...............
Maturity date .........ccccvveeeeeieeiii s

Redeemable (in whole or in part) aftel

Interest Payable ...........coooiiiiiiiiiceie,
Interest rate: 3-month LIBOR +..........
Interest rate as d¥larch31, 2013........

Interest rate as of December 31, 2Q1:

Maximum number of quarters for
which interest may be deferred.......

Number of quarters for which interest
has been deferred as of March 31,

Trust
Preferred Trust Trust Preferred
Capital Trust Preferred Preferred Securities Due
Securities Due  Securities Due  Securities Due  Securities Due December
2032 2033 2033 2034 2034
Capital Trust Capital Trust
Capital Trust* I1* GPIC Trust* 1ni* SFL Trust I*
$17,500 $20,000 $10,000 $19,000** $50,000
Dec 4, 2032 Oct 29,2033  Sept 30,2033 June 17,2034 Dec 15, 2034
Dec 4, 2007 Oct 29, 2008  Sept 30,2008 June 17,2009 Dec 15, 2009
Quarterly Quarterly Quarterly Quarterly Quarterly
4.00% 3.95% 3.90% 3.80% 3.50%
4.28% 4.23% 4.18% 4.08% 3.78%
4.31% 4.26% 4.21% 4.11% 3.81%
20 20 20 20 20
1 1 1 1 1

* Defined in the notes accompanying SRGL's audiedaidated financial statements for the year endedember 31, 2012.
*SRGL owns $13.0 million of the Trust Preferredc@&ities Due 2034 securities, as further explaiirethis Note.

Deferral of Interest Payments on the Capital and Trust Preferred Securities

We began deferring interest payments as of Jar@r013 on the Capital and Trust Preferred Seesrés
permitted by the terms of the indentures goverrhe securities. As of March 31, 2013, we have waatrand

deferred net payments of $1.2 million in interestthe Capital and Trust Preferred Securities.

$#HL and

SALIC generally are restricted in their ability tnake certain dividend payments and payments ineotspf
obligations ranking junior opari passuto the Capital and Trust Preferred Securitiesny period where interest
payment obligations on these securities are naentir

For discussion of relevant actions taken by ourrBad Directors (the “Board”) subsequent to Mardh 2013,
please refer to Note 13, “Subsequent EvenBeferral of Interest Payments on the Capital andst Preferred

Securities.
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SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
March 31, 2013
7. Debt Obligations and Other Funding Arrangementgcontinued)
Capital and Trust Preferred Securities

On January 31, 2013, SRGL agreed to acquire, imiatp transaction, approximately $13.0 million in
aggregate liquidation amount of Trust Preferreduiges Due 2034, at a purchase price of $520.00speurity
(i.e., 52% of the $1,000 per security liquidatiomcunt). Consequently, in accordance with FASB ASI5,
Extinguishment of Liabilities, the Company recordefi6.2 million gain on the extinguishment of Idegm debt in
the first quarter of 2013.

8. Mezzanine Equity — Convertible Cumulative Partigpating Preferred Shares

We accounted for the 2007 issuance of Convertinlen@ative Participating Preferred Shares (the “CCPP
Shares”) to affiliates of MassMutual Capital PartneLC and Cerberus Capital Management, L.P. (“€rr§’, and
together with MassMutual Capital Partners LLC, ‘tiestors”), in accordance with FASB ASC Subtopit0-20,
Debt — Debt with Conversion and Other Options (“BA&SC 470-20"), which incorporates EITF D-98:
“Classification and Measurement of Redeemable $ésir

On December 12, 2012, our Board resolved to deeladepay dividends on our Ordinary Shares (as désal
in more detail in Note 9, “Shareholders’ DeficiDividends on Ordinary Shargs As a result, the holders of the
CCPP Shares were also entitled to receive dividemdsin as-converted basis, and our Board alsovextdb
declare and pay dividends on the CCPP Shares,cordance with the Certificate of Designations edato the
CCPP Shares. The aggregate amount of the divideddred was $110.0 million, with $75.6 millionaaated to
the CCPP Shares, and such dividends were paid ceniler 20, 2012. The payment of the dividend, whic
represented a portion of the accreted cumulativdicgzating dividends on the CCPP Shares, resuitech
corresponding reduction to the liquidation prefeeenf the CCPP Shares. As of March 31, 2013, theuat of
dividends accreted pursuant to the terms of theRCSRares, after giving effect to the payment of@keeember 20,
2012 dividend, was $181.6 million in the aggregate$181.58 per share. For further discussion adfitional
disclosures regarding the CCPP Shares, please tefote 11, “Mezzanine Equity — Convertible Cuntivia
Participating Preferred Shares” in the notes acemyipg SRGL'’s audited consolidated financial staets for the
year ended December 31, 2012.

9. Shareholders’ Deficit

Ordinary Shares

We are authorized to issue 590,000,000 ordinaryeshighe “Ordinary Shares”) with a par value ofC80per
share.

The following table summarizes the activity in Bedinary Shares during the three month period ehdiaath
31, 2013 and the year ended December 31, 2012:

Three Month

Period Ended Year Ended
March 31, December 31,
2013 2012
Ordinary shares
Beginning and end of period/year ...........comeeeeenen... 68,383,370 68,383,370
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SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
March 31, 2013
9. Shareholders’ Deficit (continued)
Perpetual Preferred Shares
We are authorized to issue 50,000,000 preferrextsheith a par value of $0.01 per share.

In 2005, we issued 5,000,000 non-cumulative PegbdRueferred Shares (the “Perpetual Preferred SHare
Gross proceeds were $125 million, and related esggewere $4.6 million.

The dividend rate on the Perpetual Preferred Shaegsbe at a fixed rate determined through remantyedf
the Perpetual Preferred Shares for specific perddarying length not less than six months or rhayat a floating
rate reset quarterly based on a predefined setterfeist rate benchmarks. The quarterly floatingsrérom March
31, 2012 through March 31, 2013 ranged between%6.8i@d 6.63%. During any dividend period, unlegsfthl
dividends for the current dividend period on altstanding Perpetual Preferred Shares have beeardédar paid,
no dividend may be paid or declared on the Ordirghvgres and no Ordinary Shares or other junioreshasay be
purchased, redeemed, or otherwise acquired folidenagion by SRGL.

The following table summarizes the activity in dRerpetual Preferred Shares during the three maostid
ended March 31, 2013 and the year ended Decemb@032:

Three Month

Period Ended Year Ended
March 31, December 31,
2013 2012
Perpetual Preferred Shares
Beginning of year..........cccouiiiiiiiiiiec s 3,246,776 4,806,083
Perpetual Preferred Shares redeemed.......cccccouu......... - (1,559,307)
EN Of PEHOA/YEAI. ... 3,246,776 3,246,776

On February 10, 2012, SRGL agreed to acquire, privately-negotiated transaction, approximately .818
million in aggregate liquidation preference offerpetual Preferred Shares, with a liquidationgrezfce of $25.00
per share, at a purchase price of $16.00 per sfihee “Privately-Negotiated Transaction”). The Rtisly-
Negotiated Transaction settled on February 13, 288 the related Perpetual Preferred Shares sudsidy were
redeemed by SRGL. Subsequent to the executiomeofPrivately-Negotiated Transaction, SRGL launchad
February 10, 2012 a cash tender offer to purchageaad all of its then-outstanding Perpetual PretéiShares
(other than those acquired pursuant to the Priydelgotiated Transaction) at the same per shae @$ the
Privately-Negotiated Transaction (i.e., $16.00gfeare). The tender offer was made to all holdessioh Perpetual
Preferred Shares upon the terms and subject t@dhditions set forth in the related Offer to Pusshadated
February 10, 2012 (the “Offer to Purchase”), areritlated Letter of Transmittal, dated February2D1,2 (together
with the Offer to Purchase, the “Perpetual PreteBhare Offer”).

In connection with the expiration of the PerpetRedferred Share Offer on March 9, 2012, holdeBarpetual
Preferred Shares with an aggregate liquidationepegeice of approximately $20.1 million tendered rtt@rpetual
Preferred Shares and SRGL accepted for purchasadltendered Perpetual Preferred Shares. Paymesspect
of the tendered Perpetual Preferred Shares was oradiéarch 13, 2012, and all such shares subsegueetie
redeemed by SRGL.

Following the completion of the Perpetual PreferBithre Offer, SRGL agreed to acquire, in separnpén-0
market transactions, approximately $110.0 thousarabgregate liquidation preference of its PerpelRraferred
Shares, at an average purchase price of $14.%hpes.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
March 31, 2013
9. Shareholders’ Deficit (continued)

As a result of the foregoing transactions, a gam tbe redemption of Perpetual Preferred Shares of
approximately $14.0 million was recorded as a camepo of net income attributable to SRGL for theryeaded
December 31, 2012.

Dividends on Ordinary Shares

The Investors, as the holders of the Ordinary Shane entitled to receive dividends and are akbamee vote
per share subject to certain restrictions in oumdeandum and Articles of Association.

On December 12, 2012, our Board resolved to dedadepay dividends on the Ordinary Shares in theusn
of $34.4 million, and such dividends were paid et®mber 20, 2012.

All future payments of dividends are at the disorebf our Board and will depend on such factorghaesBoard
may deem relevant. Notwithstanding the foregoifgjvidends on the Perpetual Preferred Shares hnatvéeen
declared and paid (or declared and a sum suffid@mnthe payment thereof set aside) for a dividpedod, we
generally are precluded from paying or declaring diridend on the Ordinary Shares.

Dividends on Perpetual Preferred Shares

Although permitted in accordance with the releviamincial tests under the terms of the Perpetuaferred
Shares to declare and pay a dividend in conneetitimthe 2011 dividend payment dates and on thealgnls,
2012, April 15, 2012, and July 15, 2012 dividendrmpant dates, our Board resolved not to declare mayda
dividend on such dates. Pursuant to the termamd, subject to the procedures set forth in, thdifi@ate of
Designations related to the Perpetual PreferredeSh¢he holders of the Perpetual Preferred Staesntitled to
elect two directors to our Board in the event dévids on the Perpetual Preferred Shares have notdeetared and
paid for six or more dividend periods, consecutivenot (a “Nonpayment”). Failure to declare ang davidends
on the July 15, 2009 dividend payment date markedsixth dividend period for which dividends had been
declared and paid (i.e., a Nonpayment), as ourdwaas precluded from declaring and paying dividemdgach of
the 2009 and 2010 dividend payment dates, in aeooel with the relevant financial tests under thmseof the
Perpetual Preferred Shares.

On September 24, 2012, our Board resolved to dedad pay a dividend on the Perpetual PreferredeShia
accordance with the Certificate of Designationstesl to the Perpetual Preferred Shares. The anufutite
dividend declared was $1.2 million and the dividemals paid on the October 15, 2012 dividend payndeite.
There can be no assurances that we will make subseglividend payments on the Perpetual PrefertedesS,
either at our Board’s discretion or as a resulthef application of the financial tests containedhia terms of the
Perpetual Preferred Shares.

In accordance with the relevant financial testseuriie terms of the Perpetual Preferred ShareBoard was
precluded from declaring and paying a dividendtendanuary 15, 2013 dividend payment date.

If and when dividends for at least four dividendipés, whether or not consecutive, following a Napment
have been paid in full, then the right of the hoddef the Perpetual Preferred Shares to elect tdiredo the
Company’s Board shall ceas@&he right to elect two directors to our Board has lbeen exercised as of March 31,
2013.

For further discussion on the non-declaration ef Berpetual Preferred Shares dividends, pleasetoeféote
13, “Subsequent EventsNen-declaration of Dividend on Perpetual Preferi@dares.
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10. Income Taxes

The income tax benefit for the three month perindesl March 31, 2013 and 2012 was $0.7 million add $
million, respectively. Any net income from the opons of our Cayman Island entities are not sttije income
tax. The operations of our U.S., Bermuda and lgslities did not generate a current tax expenterdhan
interest and penalties on accrued tax liabilitise to the availability of tax losses from priox tgears. The
utilization of tax losses results in a reductiordiferred tax assets and a corresponding reduictitive valuation
allowance established against those deferred tsetsas The income tax benefit for the three momttiogds ended
March 31, 2013 and 2012 were principally due teduction of the deferred tax liability for itemssegsing outside
of the 15 year net operating loss (“NOL") carryfama period in the U.S.

As of March 31, 2013, we had total unrecognizedomefits (excluding interest and penalties) oL $8illion,
the recognition of which would result in a $1.5Imih benefit at the effective tax rate for the apgble period. The
total unrecognized tax benefits figure (excludingeiest and penalties) and the resulting tax benegognition
figure were unchanged from December 31, 2012. fAdlarch 31, 2012, we had total unrecognized taxefien
(excluding interest and penalties) of $109.5 millithe recognition of which would result in a $4nfllion benefit
at the effective tax rate for the applicable peridthe total unrecognized tax benefits figure (edolg interest and
penalties) and the resulting tax benefit recognifigure were unchanged from December 31, 2011.

Our deferred tax assets are principally supportgdhie reversal of deferred tax liabilities. We reumtly
provide a valuation allowance against deferredatssets when it is more likely than not that songigrg or all, of
our deferred tax assets will not be realized. \&eehmaintained a full valuation allowance agaimst eemaining
deferred tax asset associated with our operatiottsei U.S. and Ireland, given our inability to rely future taxable
income projections and the scheduling of our curdefierred tax liabilities.

As of March 31, 2013 and December 31, 2012, oterded tax liabilities included $42.3 million and31
million, respectively, of deferred tax liabiliti¢lsat reverse after the expiration of net operalirsg carryforwards in
applicable jurisdictions, and, therefore, canngipgut deferred tax assets.

We file our tax returns as prescribed by the tavslaf the jurisdictions in which we operate. AdWdirch 31,
2013, we remained subject to examination in thiefohg major tax jurisdictions for the returns fildor the years
indicated below:

Major Tax Jurisdictions Open Years
u.s.
Life insurance (“U.S. Life Group™)..........ccueeeee. 2010 through 2012
NON-Life GroUp ....ccccceeiiiiiiiieeeeeeee et 2009 through 2012
[relaNnd .......eeeieiiiieeiie 2008 through 2012

Our U.S. subsidiaries are subject to U.S. fedestate, and local corporate income taxes and otparst
applicable to U.S. corporations. Upon distributmicurrent or accumulated earnings and profitsha form of
dividends or otherwise from our U.S. subsidiariesis, we would be subject to U.S. withholding tages 30%
rate.

Net U.S. operating losses are being carried forviianoh closed years and could be examined by therrnat
Revenue Service (“IRS”) when utilized in an opemrym the future. Additionally, to the extent tliNOL has
been carried back to an otherwise closed year,etdier year could be subject to examination ag las the loss
year remains open.

Further information regarding recent IRS activity discussed in Note 14, “Income Taxes”, in SRGL's
consolidated financial statements and accompambes thereto for the year ended December 31, 2012.
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11. Commitments and Contingencies
Ballantyne Re plc

The Company remains liable for certain ongoing ocaves and indemnities, as well as the accuracy and
performance of certain representations, warrantied, other obligations to or for the benefit of @@y Life of
Denver Insurance Company, Ballantyne Re plc (“Bajyilae Re”), and the financial guarantors of certafrthe
notes issued by Ballantyne Re, as applicable.

The structure and historical information for Batlame Re are described in Note 9, “Collateral Fimanc
Facilities and Securitization StructuresBallantyne Rg& accompanying SRGL’s audited consolidated finahci
statements for the year ended December 31, 2012.

Indemnification of Our Directors, Officers, Employees, and Agents

We indemnify our directors, officers, employeesd agents against any action, suit, or proceedirgtiver
civil, criminal, administrative, or investigativby reason of the fact that they are our directfiicer, employee, or
agent, as provided in our articles of associatiofs of March 31, 2013, there is no current actieuit, or
proceeding, whether civil, criminal, administrativer investigative, against any of our directordficers,

employees, and agents.

Since this indemnity generally is not subject toifation with respect to duration or amount, wendd believe
it is possible to determine the maximum potentiabant due under this indemnity in the future.

12. Related Party Transactions
Investment in Cerberus Affiliated Fund

On March 26, 2012, SALIC executed subscription deents pursuant to which SALIC committed to make an
investment of up to an aggregate $30.0 million mnimvestment fund affiliated with and controlledredtly or
indirectly, by Cerberus (the “Cerberus Affiliatedrid”). As of March 31, 2013, SALIC had invested®d1million
of its total commitment, which investment is inohadin Other Investments on the accompanying Caootestedd
Balance Sheets at a carrying value of $26.3 million

For further discussion on the Cerberus Affiliatedn#, please refer to Note 13, “Subsequent Events —
Investment in Cerberus Affiliated Fund

13. Subsequent Events

The subsequent events disclosed in these notée toonsolidated financial statements have beeuateal by
Company management up to and including the filihthese consolidated financial statements on, Mgy2013.

Non-declaration of Dividends on Perpetual Preferred Shares

In accordance with the relevant financial testseuriie terms of the Perpetual Preferred ShareBoard was
precluded from declaring and paying a dividendtenApril 15, 2013 dividend payment date.
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13. Subsequent Events (continued)
Deferral of Interest Payments on the Capital and Trust Preferred Securities

Subsequent to March 31, 2013, we have accrued efiedred payment of an additional $0.2 million akirest
on our Capital and Trust Preferred Securities (asined in Note 7, “Debt Obligations and Other Fingg
Arrangements”). These deferrals are permittecebys of the indentures governing the Capital angtPPreferred
Securities and have been made at the discretionroBoard. As of May 14, 2013, we had accrued @gefdrred a
net payment on a total of $1.4 million of intereatour Capital and Trust Preferred Securities.

Orkney Rell

Orkney Re Il was unable to make scheduled intgragiments on the Series A-1 Notes on the May 113201
scheduled interest payment date. As a result, rAdsmade guarantee payments on the Series A-1 Kutesich
scheduled interest payment date in the amount .afSdlion.

Plan of Merger of Subsidiaries

On January 14, 2013, SRUS and its wholly-owned ididry, SRLC, entered into an Agreement and Plan of
Merger. Upon the terms and subject to the comuititherein, including receipt of all required apfis, and in
accordance with the provisions of Section 253 ef Elelaware General Corporation Law and Section 4930e
Delaware Insurance Code, SRLC will be merged witd @mto SRUS, with SRUS continuing as the surviving
corporation (the “SRUS/SRLC Merger”). On May 8130SRUS and SRLC received the Final Order anddbmti
of the Insurance Commissioner of the State of Datewapproving the SRUS/SRLC Merger. The SRUS/SRLC
Merger is expected to become effective prior toeJ@0, 2013; however, there can be no assurancethbat
conditions to effectiveness, including obtaining thpproval of the Insurance Commissioner of thdeStd
California, will be satisfied by such time, if dt.aThe SRUS/SRLC Merger will have no effect ol tBompany’s
consolidated financial position and results of agiens.

I nvestment in Cerberus Affiliated Fund
On May 9, 2013, the Cerberus Affiliated Fund retatrto SALIC $4.0 million of its capital commitment
investment. Because this return of investmengdalfable in the future, the amount will be addadkbto SALIC’s

remaining commitment to the Cerberus Affiliated Bums of May 14, 2013, SALIC had invested $15.1liom of
its total commitment of $30.0 million.
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